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SDIMARY 


The  new  cotton  raariceting  season  began  August  1  with  lower  prices 
and  a  larger  carry-over  than  a  year  earlier  and  prospects  for  the  largest 
crop  since  1937. 

Cotton  prices  have  been  declining  since  the  latter  part  of  May, 
At  the  beginning  of  the  new  season,  the  price  of  32.35  cents  per  pound 
for  Middling  I5/I6"  was  nearly  3.5  cents  less  than  on  August  1,  194-7. 
Chief  factors  in  the  decline  were:    (1)  snaller  cotton  exports  under  EGA 
than  had  been  expected,    (2)  prospects  for  a  larger  carry-over  than 
expected,    (3)  indications  of  an  unusually  large  crop  in  194-8,  and  (4) 
decreased  takings  for  both  spot  cotton  and  textiles. 

Prices  of  most  foreign  cottons  are  higher  in  relation  to  American 
cotton  than  at  this  time  last  year;  and  for  some  foreign  cottons,  higher 
than  since  the  entry  of  the  United  States  into  Viforld  V/ar  II. 

Domestic  mills  probably  consumed  around  9.3  million  bales  of  cotton 
in  194-7-4.8  compared  with  more  than  10  million  bales  a  year  earlier. 
Exports  for  the  first  11  months  of  the  season  were  far  below  the  same 
months  of  the  194-6-4-7  season.    For  the  season,  they  probably  totaled  about 
2.0  million  bales,  the  lowest  of  any  peacetime  year  since  1871-72.  With 
domestic  consumption  and  exports  below  1946-4-7.  the  cariy-over  at  the 
beginning  of  this  season  probably  was  up  about  550,000  bales  from  the 
2,5  million  bales  last  year. 

On  August  1,  the  new  cotton  crop  was  estimated  at  15,169^000  bales, 
500  pounds  gross  weight  (14,808,000  running  bales)  about  3.3  million 
larger  than  last  year's  crop. 

Rayon  deliveries  are  expected  to  exceed  1  billion  pounds  in  1948 
for  the  first  time.    During  1947,  they  increased  13.1  percent  and  made  up 
17  percent  of  the  two-fiber  total  of  cotton  consimiption  and  rayon  deliveries. 
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STATISTICAL  SUUMART 


bae« 
period 


July      iDeoember    i  January  jFebruary 


Haroh      i  April 


Uay 


July 


Prt  e«e  1  I 

Ul (Milne  18/16".  10  iMrkett   i  Cant 

Fam,  Uziitad  States   t  Cast 

Parity    Cant 

Farm,  poroanta^a  of  parity   t  Peroent 

Proaiiuin  of  1-1/8"  ovar  baslat  i 

Mamphli    point 

Oroup  "B"  Mill  Polnt«  1/  i  Point 

Cloth,  17  oonBtruotlona   ■  C6nt 

Ulll  margin,  17  oonstruotiona    Zj,*,%  Cent 

Cottonaeed,  farm  price   .i  Dollar 

Cottonseed,  parity  ••••••  t  Dollar 

Cottonseed,  farm  pot*  of  parity  i  Peroent 

I 

Consumptloni  i 

All  kinds,  during  month   i  1,000  hales 

All  kinds,  ounulatire  S/  t  1,000  bales 

All  kinds,  per  day,  dicing  month. ■••]  Bales 

Foreign,  during  month   i  Bales 

Poralgn,  oumulatlva   Beles 

> 

Stooks,  end  of  monthi  i 

Ail  kinds,~oonsumlng  establishioBnts . t  1,000  bales 
All  kinds,  public  storage  and  i 

oomprasses   1,000  bsles 

All  kinds,  total  4/  i  1,000  bales 

Foreign,  total  4/T  i  1,000  bales 

I 

Exports  I  I 

All  kinds,  during  month   i  1,000  bales 

All  kitds,  ounulstiTe  y  ;  1,000  bsles 

i 

Imports  I  t 

All  kinds  ,  during  month   «  1,000  bsles 

All  kinds,  ounulatlTe  S/  i  1,000  bales 

f 

Index  numbers  t  i 

Cotton  consumption  ..*.  il95 5^9*100 

Prices  paid,  interest,  and  taxes  ...tl910-14-100 


S7.62 
36.88 
28.62 
126 

100 

174 
86.71 
49.49 
79.00 
51.90 

162 


J6.79 
34.06 
J0.S8 

112 

400 

464 

100.29 
64.70 
94.80 
66.20 

172 


677.8 
10,024.8 
30,808 
17,289 
269,466 


783.4 
3,777.2 
34,246 
20,123 
100,311 


1,406.1  2,163.5 

904.0  6,478.6 

2,310.1  7,632.1 

132.4  166.6 


83^ 
3,644.0 


8.2 
284.0 


118 
230 


229.6 
667.8 


18^ 
172.5 


36.15 
33.14 
31.12 

106 

426 

482 
99.28 
64.31 
96.10 
86.60 

168 


32.76 
30.71 
30.76 
100 

846 

584 
96.22 
63.68 
88.60 
88.90 

186 


34. IS 
31.77 
30.63 
104 

571 

616 
92.39 
68.26 
87.90 
66.70 

lee 


37.22 
34.10 
30.88 
110 

478 

607 
88.13 
51.01 
89.40 
66.10 
16.9 


37.65 
36.27 
31.00 
114 

404 

417 
86.18 
47.86 
90.70 
66.40 

161 


860.2 
4,637.4 
40,049 
22,614 
122,826 


786.2 
6,422.6 
39,927 
19,397 
142,222 


878.7 
6,301.3 

58,206 
22,909 
166,151 


829.7 
7,131.0 
38,296 
20,838 
185,969 


786.1 
7,917.7 
38,200 
18,406 
210,266 


2,232.3        2,243.2        2,286.1        2,195.9  2,006.6 


131 
246 


6,117.0 
7,339.3 
.164.5 


214.1 

871.9 


9.6 

182.0 


153 
261 


4,470.3 
6,713.6 
156.2 


3,676.7 
5,962.8 
166.6 


2,860.3 
6,056.2 
123.7 


2,232.3 
4,238.9 
111.0 


163.6  261.1 
1,065.4  1,326.5 


155.1  204.8 
1,481.7  1,686.6 


19.0 
199.8 


155 
248 


10.4 

210.2 


147 
247 


14.  7 
225.3 


147 

249 


7.8 
255.1 


147 
260 


S7.0S 
36.22 
31.12 
113 

325 

362 
81.83 
46.34 
92.20 
56.60 

165 


801.1 
8,719.5 
56,416 
19,836 
230,268 


1,741.4 

1,673.6 
3,415.0 
99.9 

132.9 
1,819.4 

3.1 

236.2 

140 
261 


34.01 
32.99 
31.12 

106 


79.0 


.04 

45.56 
96.00 
66.60 
170 


627.4 
9,346.8 
29,876 
14,653 
244,908 


1,471.6 

1,336.0 
2,807.6 
93.0 


225.0 
2,044.4 


4.7 

240.9 


2sr^ 


1/ Uemphls  Territory  growths. 

"7/  Mill  margins  are  the  difference  between  the  price  of  rhe  approximate  quantity  of  grey  oloth  (17  constructions)  obtainable  from  a  pound  of  ootton  with 
Ttdiuatments  for  salable  waste  snd  the  average  price  in  the  10  designated  nerkets  for  the  qualities  of  ootton  assumed  to  be  used  in  each  kind  of  oloth. 
3/  Revised  cumulstions  since  August  1. 

ij  Includes  only  stocks  in  mills  and  public   storage  and  at  compresses. 


y  Not  available  . 
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DCUF&riC  SITUATION 

Prices  of  Cotton  Doclr'.ne 

Prices  of  cotton  have  been  declining  ^ince  the  latter  r->rt  of  l^ey^ 
Sc"e  of  the  factors  causing  the  decline:     (1)  exports  of  cotton  under  the 
EGA  Programs,  did  not  be^-in  as  soon  and  T,.ere  not  as  large  as  anticipated, 

(2)  the  likelihood  of  a  ].ar;^-er-than  expect ea  carry-over  has  increased, 

(3)  indications  of  an  unusuolly  large  cotton  crop  in  1348,  and  (4)  decreased 
takings  of  both  spot  cotton  end  textiles. 

The  average  decline  for  Middling  15/16"  in  the  ten  spot  jnarkets  dur- 
ing July,  the  jTinnth  of  greatest  decline^  was  3.06  cents  per  pound  or 
C.D  percent  of  the  price  of  35.80  cents  at  the  begi^ing  of  the  irionth. 
This  decline  in  prices  from  June  £?.  to  July  30  v;as  steady.      In  25  of  the 
27  trading  days  prices  ■■/ere  below  the  previous  day.    The  aver^^ge  price 
for  Middling  15/16"  for  July  -.vas  34.01  cents  per  pound  compared  -.-ith  3". 03  in 
June  and  "7,5r:  in  July  a  year  ago. 

Throughout  the  194?-43  season,  premiums  for  the  graces  higher  than 
Middling  15/16"  staple  ^vere  rather  stable  at  levels  only  slightly  belov? 
1946-47  average  grade  prer'inis.     The  averege  premium  for  Strict  G'^od 
Middling  for  the  1947-48  season  'vas  5^  points  compared  vith  60  during 

1946-  4?, 

Discounts  for  grades  lov.'er  than  Middling  narrovved  from  the  beginning 
of  last  season  until  Llarch  and  Anril.     Beginning  vdth  these  months  disc:unts 
for  these  grades  ".adened  sharply,    "^he  discounts  for  Lovj  Ivliddiing  15/16"  in 
July  rveraged  578  points  compared  v.lth  559  points  in  August  and  420  points 
in  December  19-17,    The  average  discount  for  Good  Ordinary  15/16"  in  July 
was  1,491  points  compared  vjith  1,035  in  Decemiber  1947  and  average  discount  of 
1,214  points  for  the  searon. 

Premiums  for  the  longer  staple  lengths  of  I-aidd].ing  grade  aT.l  '.'idened 
until  the  spring  months  vhen  they  began  to  narrov,    however,  they  are  r.evoral 
times  m.ore  than  at  the  start  of  the  season.    The  average  premium,  for 
1-1/16"  in  July  was  172  points  compared  v.ith  last  August's  average  of 
5o  points  and  the  peal:  average  of  285  in  April.    The  E.3ason'3  average  v;£S 
173  points  compared  v.'ith  63  points  for  -.he  1946-47  season.     Iremiu^ns  for  the 
lengths    1-1/8"  and  longer  v;eakened  in  ^pril  and  have  steadily  declined. 
For  the  1947-43  season,  the  premiujr.  for  l-i/8"  of  Middling  grade  averaged 
393  points  against  the  previous  season's  average  of  only  124  points.  The 

1947-  48  high  of  571  points  x-'as  rerched  in  I^'^arch  but  had  declined  to  290  points 
in  July, 

Steple  discounts  -^or  the  lengths  shorter  then  15/'16"  of  !iicdling  grade 
v;idened  steadily  throughout  the  past  seas^nc     The  average  July  discount  for 
13/16"  of  Middling  grade  is  408  points  vhereas  last  August  this  quality  sold 
for  289  points  off  the  base  price,  or  about  the  1946-47  aver?jge  discount. 
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Prices  received  by  farmers  for  cotton  current.ly  being  sold  averaged 
32.99  cents  per  pound  in  mid-July,  compared  vjith  35.22  in  June,  the 
season's  high  in  May  of  35.27  and  35.88  in  July  last  year.     The  July  farm 
price  was  106  percent  of  parity  compared  with  113  percent  m  June  and 
126  percent,  in  July  a  year  ago.    The  averap;e  price  received  by  farmers 
for  the  1947-48  season  was  31.90  cents  .per  pound,  about  1/2  cent  less 
than  the  1946-47  season. 

1947-48  Mill  Consumption  Ejcpected 
to  Exceed  9.3  Million  Bales 

Domestic  mills  consumed  801,000  bales  during  June.     This  was 
16,000  bales  more  than  for  May,  and  72,000  bales  or  10  percent  more  than 
for  June  last  year.     On  a  daily  rate  basis,  consumption  for  June  averaged 
36,416  bales  compared  with  38,300  in  May  and  34,734  in  June  1947.  The 
decline  in  the  average  daily  rate  from  Uay  to  June  v;as  5.0  percent  com- 
pared with  2,0  percent  for  the  1943-47  average  and  7,5  percent  last  year. 

The  average  daily  rate  of  consumption  for  July  probably  was  about 
1/5  lovjer  than  in  June,  or  about  30,000  bales.     On  the  basis  of  21 
working  days,  total  consumption  for  July  probably  was  about  600,000  ba].es. 
The  severe  decrease  in  the  average  daily  rate  of  mill  consumption  from 
June  to  July  occurred  because  some  mills  closed  down  operations  for  one 
week's  sujnmer  vacation  during  the  month  while  others,  because  of  decreased 
orders  for  forward  d elivery  of  cotton  textiles,  closed  down  for  two 
weeks. 

Mill  consumption  for  the  11-month  period,  August-June,  totaled 
8,719,000  bales,  7  percent  less  than  in  the  same  period  of  the  1946-47 
season  when  the  full  years'  consumption  vjas  10,025,000  bales.  Vifith 
consumption  for  July  appi-oximat ely  625,000  bales,  the  1947-48  consumption 
would  be  slightly  over  9,350,000  "bales,  ^ 

1948  Crop  Largest  since  1957 

The  1948  crop  of  cotton  was  estimated  as  of  August  1  at 

15,169,000  bales,  500  pounds  gross  weight.     This  would  be  the  largest 

crop  since  1937  and  the  seventh  largest  on  record.     It  would  exceed 

last  years  by  about  3.3  million  bales  or  28  percent. 

The  average  yield  was  estimated  at  313.5  pounds  per  acre,  an  all- 
time  record.    The  previous  high  was  mdde  in  1944  when  the  yield  was 
298.9  pounds.    The  1937-46  average  was  254.2  pounds  per  acre.    Last  year, 
the  average  yield  was  267.2  pounds.    Yields  this  year  are  expected  to 
establish  records  in  South  Carolina,  Tennessee,  Florida,  Alabama, 
Mississippi,  Arkansas,  and  Louisiana. 

Ginnings  from  the  1948  crop  prior  to  August  1,  total  259,000  running 
bales  compared  with  194,000  last  year  and  172,000  in  1946, 
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Exports  During  1947-48  Hay  be 
About  g.O  L'illion  Bales 

Exports  for  the  first  11  months  of  last  season  (August  1947  through 
June  1948)  totaled  1,819,000  bales,  only  53  percent  as  much  as  in  the 
same  period  of  1946-47.     Exports  to  Italy  declined  most,  dropping  from 
427,000  bales  in- 1945-47  to  59,000  bales  last  year.     Germany ,' on  the 
other- hand,  imported  244,000  bales  of  American  cotton  in  1947-4,8  com- 
pared Vi/ith  only  198,000  bales  during  the  same  period  of  1946-47. 
Exports  to  Japan  totaled  435,000  bales,  14  percent  less  than  in  the 
first  11  months  of  1946-47. 

The  shortage  of  dollar  exchange  in  importing  countries,  the 
existence  of  large  stocks  of  cotton  in  most  of  these  countries  at  the 
beginning  of  the  season,  and  the  delays  in  getting  cotton  moving  under 
EGA  account  in  large  part  for  the  small  exports  this  season* 

The  Economic  Cooperation  Adm.inistration  had  authorized  ^68,000,000 
for  purchases  of  cotton  to  July  30.    The  authorizations,  in  terms  of 
dollars  and  long  tons,  hy  countries,  are  as  follows: 


Country 

1,000 
long  tons 

Million 
dollars 

Austria 

1,8 

-1.6 

France 

28.0 

25.8 

China 

16.1 

13.0 

Italy 

24.0 

20.4 

Norway 

,8 

.6 

Bi.-2one  Germany 

5.3 

4.7 

French  Zone  Germany 

2.0 

1.9 

Total  ; 

78.0 

68  .0 

It  is  difficult  to  estimate  the  exports  of  cotton  during 
July  because  they  depended  to  a  considerable  extent  on  EGA.  But 
the  total  probably  was  about  225  ,000  bales.    If  this  proves  to  be 
the  case,  the  total  for  the  full  season  was  about  2.0  million  bales. 
Exports  have  not  been  this  low  during  peacetime  since  1871-72. 

1948  Loan  Rate  for  Middling  15/16" 
is  30.74  Cents 

The  1948  Government  loan  rate  for  Middling  15/16"  cotton  at 
average  locafion  has  been  announced  at  30.74  cents  per  pound.    The  loan 
rata  for  Middling  7/8"  cotton  is  28.79  cents  per  pound  and  is  calculated 
at  92.5  percent  of  the  July  parity  price  of  31.12  cents  per  pound. 
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Table  1  shows  the  1-oan  rates  and  average  annual  price,  for  Middling 
7/8"  and  for  Middling  15/l6"  cotton  from  1941-42  to  1948-49. 

Table  1.-  Cotton:    Price  of  Middling  7/8"  and  15/l6" 
at  10  markets,  and  loan  rates  1941-1948 


y'ear 

.                Middling  7/8" 

:             M:i.adl;Lng  15/3 

.b 

beginning 

Af 

ijOcUi 

•               At  • 

T  rvQTi 

iiUg  .  X 

;      lU  Ma.TK.QljS  ; 

rate 

•po +•  a 

Cents 

Cents 

1941  I 

t  17.94 

14.02 

18.31 

14,22 

1942 

19.2-2 

17.02 

20.14 

17.2-2 

1943 

19.56 

18.41 

20.65 

19,26 

1944 

:  20,60 

20.03 

21.86 

21.08 

1945  ! 

24.39 

19.84 

25.96 

21.09 

1946  : 

33.33 

22.83 

34,82 

24.38 

1947  -  ! 

32.38 

26.49 

34,58 

27,94 

1948  : 

28,79 

30,74 

Compiled  from  reports  of  Production  and  Marketing  Administration. 


Exports  of  Cotton  Textil es 

Exports  of  cotton  textiles  have  declined  most  months  since  the 
peak  of  147  million  square  yards  was  reached  in  May  1947.     In  the  1947-48 
season,  exports  declined  from  141  million  isquare  yards  in  August  to  75  .million 
square  yards  in  1/fa.rch.    Exports  for  April  and  Ilay  were  5  million  square 
yards  greater  than  March  but  were  only  three-fifths  as  large  as  exports  in 
these  two  months  of  1946-47.    However,  exports  still  are  large  compared 
with  prewar.    Even  with  the  decline  in  exports  in  recent  months,  1,043  mil- 
lion square  yards  were  exported,  compared  v/ith  904  million  square  yards  for 
the  same  period  of  the  previous  cotton  year.    The  larger  exports  resulted 
from  slower  declines  in  exports  as  compared  with  the  sharp  monthly  increases 
prior  to  May  1947. 

The  decline  in  cotton  textile  exports  reflect  restoration  of  textile 
mills  in  foreign  countries  and  increasing  difficulty  in  obtaining  dollar 
exchange.    Also,  the  currency  and  quota  restrictions  placed  on  U.  S.  exports 
of  textiles  by  British  Dominion  coxAntries  caused  reduced  exports  to  these 
nations.    With  increased  output,  foreign  countries  are  beginning  to  re- 
capture their  prewar  export  trade  of  textiles.    However,  demands  for  American 
cotton  textiles  under  the  ECA  may  strengthen  U.  S,  textile  exports  for  the 
immediate  years  ahead.    This  would  offset  reductions  that  probably  would 
occur  as  a  result  of  continued  restoration  of  cotton  and  synthetic  fiber 
textile  production  in  foreign  countries. 

Rayon  Deliveries  at  Record  Levels 


Average  monthly  shipments  of  rayon  for  the  first  half  of  1948  are 
higher  than  for  the  same  period  in  any  previous  year  and  74  percent  more 
than  in  1942,    So  far  this  year  monthly  shipments  have  averaged  89,2  mil- 
lion pounds,  compared  v^ith  75.4  for  the  same  period  in  1947,  69,7  in  1946 
and  51.2  in  1942, 
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It  rayon  shii-tneiits  coiitiuue  at  tho  current  rat'^  for  the  rast 
oi"  the  ye^r,  they  -vill  exceea  1  billion  p.- unc's    for  the  "f'irst  time  m 
any    oalendar  year.      This  would  be  3  times  the  1925-39  £;Versg3  of 
J13,5  ..lillion  pounds.     Cne  billion  pounds  of  raven  is  equivalent  to 
about  2,3^0,000  bales  cf  raw  cotton. 

Tiio  follo'/jing  table  shows  the  deliveries  of  rayon  and  the  non- 
suinption  of  cotton  from  1935-39  to  date.    Although  cotton  ccnsuinption 
's  still  high  in  relation  to  prewar,  it  has  declined  somevjhat  fro:.!  tLo 
rG::;ords    established  during  -^he  war.     Rayou  deliveries  on  the  other 
htnd  are  still  increasing  fro.n  quartei'  to  quarter,. 


Table  2,-  Rayon  deliveries  and  ccttcn  cons'-UTipticn'  Monthly 

averages  by  calendar  years,  1942-47  and  first  half  of  1948 


Calendar 

]\ 

onthly  avoi 

■age 

Change  fro/.i 
previous  year 

:  Proportion 
rayon 

:  Rayon 

:     Cotton  : 

is  of 

year 

:  dsliv- 

:  eries 

:  coneu;,ip-: 
_l_tipn  : 

Tot  a 3. 

*     Re yon 

Cotton 

two-fi her 
total 

Million 

Million 

Million 

•  pounds 

isounds 

pounds 

Percent 

Percent 

Percent 

1935-39  av.' 

26.1 

273.6 

299 . 7 

8,  7 

1942  : 

51.7 

469.4 

021.1 

9.9 

1943  : 

5i.7 

439,2 

493.9 

^  5,3 

--  6.4 

J.—  .  X 

1944  : 

53,7 

399 . 2 

457. S 

/  7.3 

-  9J. 

12,8 

1945  : 

64.0 

376.3 

440..  3 

/  9,0 

-  5.7 

14,5 

1946  : 

70.1 

400,8 

470  c  9 

/  9,5 

/  6.5 

14.9 

1947  : 

79.5 

390.3 

469.6 

7-'l3.1 

-  2.6 

16.9 

194S  : 

Jan. -June  : 

89 . 2 

405.5 

494,7 

,^12.  C 

/  3.9 

13,  0 

FOREIC^T  SITUATION 

^orei;-::n  Prices  ^^igh 

Prices  of  most  foreign  cottons  have  held  fir.m  or  increased 
durin.'T  the  last  2  nonths  while  the  prices  of  American  cotton  have 
declined.    Consequently,  m.ost  foreign  cottons  nov;  are  higher  in 
relation  to  American  cotton  than  at  any  time  during  the  cui^rent  sea-.^on 
while  soide  are  the  highest  since  the  entry  of  the  United  States  irto 
World  Vj'ar  II, 
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Prices  of  Middling  15/16"  cotton  in  iS'ew  Orleans  in  August  1047 
aversged  34.02  cents  per  pound,  reechod  a  peak'of  37.51  in  liey  1948, 
and  declined  to  an  average  of  33.70  for  -nly.    Although  Middling  ii5/ie" 
at  "Mew  Orleans  ras  lov«'er  in  July  than  in  the  previous  August,  Type  b  at 
Sao  laulo,  Brazil  v/as  hi^jher  in  July  than  in  any  other  rsonth  during  the 
season,  and  averaged  5,38  cents  per  pound  more  than  in  Augurt  1947. 
Price  averages  for  Typo  5  wer3  25.58  cents  per  pound  in  August  1947, 
30.56  in  May  1948,  and  30,96  in  July.    Jtrilla  Fine  at  Bombay,  Indi^, 
averaged  16.55  in  August  1947,  28.72  in  May,  and  25.47  in  July. 

Prices  of  Egyptian  cotton  at  Alexandria,  though  some  lov/cr  than 
in  the  peak  of  the  late  spring,  averaged  from    75  to  130  percent  higher 
in  July  than  in  August  1947.    Ashmuni  Fully  Good  Fair  averaged  33,6'^  last 
August  .compared  with  58.72  in  July,  1248  while  Karnak  Good  averaged 
38.63  last  August  and  88.99  in  July. 

IV  or  Id  Production  _in  1947-48 
In^-r eased  by  1_ 7  Percent 

The  total  1947-48  v;crlc  cotton  crop  1/  wes  about  25.3  million  bales, 
480  poimds  net  '.'eight,  17  percent  above  the  21,5  ::dllion  for  last  season 
but  20  percent  below  the  1935-39  average  of  31.7  million  bales. 

The  3.-7  million  bale  increase  r,ver  1946-47  is  largely  accounted 
for  by  the  3.3  million  bale  gain  in  United  States  production,.  Russia 
contributed  ^4  milJ.ion  and  CM-;.,  the  remaining  .2  million  of  the  total 
increase.     In  the  three  otrjr  major  cotton  producing  countries,  India, 
Brazil  and  Egypt,  iTOduction  in  1947-48  was  practically  the  sarre  as  in 
the  previous  season.     In  the  minor  producing  countries,  increases  in 
production  for  some  were  offset  by  decreases  in  others. 

Thj  decline  jn  world  cotton  crop  since  1935-39  is  almost  entirely 
acounted  for  by  reduced  crops  in  the  six  major  producing  countries. 
In  1947-48,  these  countries  produced  about  6.2   million  bales  less  than  p rev/a 
The  minor  countries  produced  practically  tlie  same  amount  in  1947-43  as  in 
1935-39.    However,-  the  minor  producing  countries  produced  a  slightly  Ir-rger 
proportion  of  the  total  world  crop  than  in  prew'r.     The  proportion  of  the 
total  wor]-d  crop  grown  by  the  U.S.  increased  from  41  percent  in  1935  -  39 
to  47  percent  in  x 9 47 -43. 

1/  Intended  to  be  th^  total  cotton  production  in  the  vjorld,  as  contrasted 
with  the  comiTiercial  crop  v;hich  excludes  Inrge^  quantities  grown  in  India  and 
China  and  to  some  extent  in  other  countries  for  consumption  on  hand 
spindles  or  for  use  in  other  non-commercial  ways.     These  estimate's  are 
normally  larger  by  about  2  million  boles  of  430  pounds  net  weight  than 
those  of  the  "commercial  crop"  which  includes  only  raw  cotton  produced 
for  factory  consum.ption. 
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Table  3  •  ~  High,  low,  and  s^^iason  average  price:    Cotton  Middling  7/8" 

and  16/16",  ten  designated  markets,  by  seasons, 
1915-47 


Season 

:  Hif^h 

begin- 

: P 

ning 
Aug  *  1 

!  Date 

'  7/8" 
:  ' 

:  Cents 

1915 

:  July  31, 

1916 

:  13,22 

1916 

:  June  27_ 

1917 

:  26.27 

1917 

:  April  4, 

1918 

:  34,62 

1918 

:  Sept.  3, 

1918 

:  35,38 

1919 

:  April  17,  1920 

:  4.2,26 

1920 

:  Aug.  2, 

1920 

:  33,51 

1921 

:  July  3, 

1922 

:  23.07 

1922 

I  March  7, 

1923 

:  30,94 

1923 

!  Nov.  28, 

1923  ' 

:  35,81 

1924 

:  Aug.  2, 

1924 

:  29.30 

1935 

:  Aug.  1, 

1925 

:  24.38 

1926 

:  Aug.-  3, 

1926 

:  18,33 

1927 

Sept.  8, 

1927 

:  23.10 

1928  i 

March  9, 

1929 

:  20,30 

1929     '  : 

Aug.  1, 

1929 

:  18,80 

1930  : 

Aug.  7, 

1930 

:  12,38 

1931  J 

Aug,  1, 

ly  oi 

•     7,5  2 

1932  : 

July  18, 

1933 

:  11.51 

1933 

July  18, 

1934 

:  13.05 

1934  : 

Aug.  9, 

1934 

:  13,63 

1935  : 

July  10, 

1936 

:  13.42 

1936  : 

March  30 

,  1937 

:  14,Sri 

1937  : 

Aug.  5, 

1937 

:  lla24 

1938  : 

July  10, 

1939 

:  9.59 

1939  : 

Dec,  13, 

193S 

:  11.10 

1940  : 

July  -26, 

1941 

:  16 . 70 

1941  : 

April  9, 

1942 

:  20.00 

1942  : 

April  1, 

1943 

:  20^51 

1943  : 

July  11, 

1944 

:  20.96 

1944.  : 

July  13, 

1945 

:  21.40 

1945  : 

July  19, 

1946 

:  34,09 

1946-47  : 

July  16, 

194  7 

:  37,79 

1947-48  : 

April  21, 

1948 

:  36,20 

Cent  s  : 

NArAug.  23,  1915 
NA:Aug.  1,  1916 
llAiSept.  13,  1917 
NA:I'^rch  26,  1919 
NA:Sept.  11,  1919 
NA:June  20,  1921 
NA:Aug.  2,  1921 
NAiSept.  30,  1922 
NA;Aug,  2,  1923 
NA:Sept.  16,  1924 
NArJuly  2,  1926 
NA:Dec.  3,  1926 
1/23.41 :Aug.  3,  1927 
1/^20.57  ;Sept  .,  18,  1928 
1/19 tSS :July  31,  1930 
1/12, 80: June  9,  1931 
1/  7,93:June  9,  1932 
2/11.67  :Dec.  5,  1932 
2/13,26  :Aug.  16,  1933 
2_/l3.99  :I.!arch  18,  1935 
2^/13,8  9  :Sept.  16,  1935 
2^/15, 54;Juiy  31,  1937 
11.85 :Nov,  4,  1937 

9,90:Sept.  17,  1938 
11.28  .-Sept.  2,  1939 
16,92  :Oct.  14,  1940 
20c4  7:Aug,   12,  1941 
21*43 :Aug.  10,  1942 
22-li:rTov.  29,  1943 
22.82  :Aug.  7,  1944 
35.72  :Aug.   20,  1945 
39,35  :Ncrv.  7,  1946 
38.65 :Sept.  30,  194^ 


'A  -  Hct  aval  lable. 

/     Average  of  6  markets. 

/      Average  of  7  rarkets. 


Price 


f  Season 
:  ava  price 


7/8" 

.""]5/3  6"  : 

^/s^iisj^'- 

: Cents 

Cents  : 

Cents 

Cents 

8V64 

NA: 

11.72 

NA 

13.27 

NA: 

18,92 

NA 

20.50 

ITA: 

29,01 

NA 

25c83 

'  NA: 

29.77 

NA 

28  .63 

38,34 

NA 

9,98 

NAt 

16.66 

NA 

11.46 

NA: 

18.09 

NA 

19.95 

VAi 

25.84 

KA 

22,79 

NA: 

30,14 

NA 

20,89 

NA: 

24.23 

KA 

17.07 

NA: 

19.68 

NA 

11.40 

NAi 

14,40 

NA 

16 , 35 

NA: 

19.72 

NA 

16,71 

1/16.96: 

18.67 

NA 

11.76  1/12.18: 

15.78 

NA 

7,62 

_l/  8,03; 

'  9,61 

9.90 

4.76 

1/  4.90: 

5,89 

6,09 

5.45 

2)/  5,62: 

7.15 

7.29 

8.32 

2/  8.51: 

10,81 

11.00 

10,55 

2/lOeS2: 

12.36 

12,68 

10.35 

2/10,63: 

11,55 

11,88 

11,10 

Vll»80: 

12,70 

13.25 

7»65 

8.07: 

F  .6fi 

7.92 

P. 23: 

8,70 

9,00 

8.49 

0  ,  70 : 

9,90 

10,09 

9.06 

9,27: 

10,79 

11,00 

15,18 

15.39: 

17.94 

18.31 

17.56 

18,23: 

19.22 

20.14 

18.08 

19.16  : 

19.56 

20,65 

19.93 

21,08: 

20.60 

21.86 

20,65 

22.07: 

24.39 

25.96 

2G.44 

27,95: 

33.33 

34.82 

26  c  75 

30.55: 

32.38 

34,58 

-otton  Branch,  Production  and  Marketing  Administration. 
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Table  ^  , -Cotton  Prices:     Comparison  between  American  and  foreign  groT'.rths  in 
specified  locations;  average  1935-39  annually  1940-47 
and  by  months,  August  1947  to  date 


:      Type  5  at ' 

:  Mid. 

15/16" 

Season' 

:  Mid. 

:  Sao 

Paulo , 

,  at  Torreon 

beginning 

:  15/16" 

Brazil 

Mexico 

August  1 

:at  New 

• 

Below 

:  Below 

and  month 

: Orleans 

Actual- 

15/16"  ' 

Actual 

:  15/16" 

at  New  : 

:  a  t  JM  ew 

-Qrlesns : 

: Orleans ' 

Cents 

C  ent  s 

C  ent  s 

Cents 

Average 

1935-39 

:  10,80 

10,37 

.43 

11.52 

/,72 

1940 

:  11,06 

6„91 

4,15 

11.32 

/.26 

1941 

'    1  8  T  7 

8,  42 

9.75 

14,58 

3.49 

1942 

:  19 1,96 

11.08 

Sc88 

17.40 

2.56 

1943 

■  20 44 

13 -.15 

7 , 29 

19 . 60 

.84 

1944 

'  21  69 

14,10 

7,59 

16.17 

3,52 

1945  ' 

25 . 82 

17  ,93 

7.89 

19.41 

6,41 

1946  : 

34 . 65 

£5 , 88 

8.77 

28.34 

6.31 

1947  : 

34 . 41 

28.44 

5.97 

30.08 

4,33 

August  -. 

34 

25 ,58 

8.44 

26.60 

7.42 

Sept,  J 

31  '^.7 

P'^  ftp 

O  »  f  O 

:,D.  DO 

Oct.  : 

31o55 

25.95 

5.60 

25.95 

5,60 

Nov.  : 

33,42 

27.35 

6.07 

26.43 

6.99 

Dec .  : 

35.63 

29.41 

6.22 

28.10 

7.53 

Jan.  : 

34,98 

29.37 

5.61 

28.89 

6.09 

Feb. 

32.62 

28.26 

4.36 

31.45 

1.17 

March  : 

33,99 

28.18 

5.81 

33.88 

.11 

April  : 

37.03 

29.30 

7.73 

33.89 

3.14 

May  : 

37.51 

30.56 

6.95 

33,88 

3.63 

June  : 

37.14 

30.71 

6.43 

33.73 

3,41 

July  : 

33.70 

30.96 

2.74 

31.51 

2,19 

Jarilla ' 
at  Bombay, 

India 


:  Below 
Actual -15/16" 

:at  New 

 jOjrle.aiis. 

C  ent  s    C  ent  s 


8,31  2.49 
6.62  4,44 
1/6,59  11.58. 

2/  2/ 
2,/  2/ 
3/16.30  5.19 
16.43  9.39 
16,81  17.84 


Type  B  at 
Buenos 
Aires 


21,47 
16,55 
16,52 
16,72 
17,16 
17.79 
20.09 
22,27 
23,14 
26.02 
28.72 
27,05 
25,47 


12,94 
17.47 
14,75 
14.83 
16.26 
17.84 
14,89 
10,35 
10.85 
11.01 

8,79 
10,09 

8.23 


Actual 


Cents 


12.18 
11.61 
15.45 
13.83 
13.72 
15.28 
-20.43 
30.14 

37,53 
34.98 
34.98 
34.98 
34.98 
34.98 
35.46 
36.94 
37,88 
38,30 
41,63 
42.54 
42.68 


Below 
15/16" 
at  New 
-Orleans- 

C  ent  s 

/  1,38 
/  ,55 
2.72 
6,13 
*  6,72 
6,41 
5 , 39 
4,51 

-  3.12 
/  .96 
/  3.61 
/  3,43 
/  1.56 

-  ,65 
/  .48 
/  4.32 
/  3,89 
/  1.27 
/  4.12 
/  5,40 
/  8,98 


Compiled  from  reports  of  the  Cotton  Branch,  Production  and  Marketing  Administration" 
and  reports  from  the  State  Department  and  converted  to  cents  per  pound  at  current 
monthly  rates  of  exchange  of  the  Federal  Reserve  Board, 

1/  Average  for  11  months. 

2/  Not  available, 

3/  Average  for  8  months. 
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T&ble  5.-  Cotton:    iTorld  acreage  and  production,  by  continents  and  oovntrles,  average  1935-39j 

annual  1944-<17 


Continent  and  country 


Average • 
1935-39 


Acreage 
Year  beginning  August  1  b/ 


1944 


1945    :  1946    c/:  1947  c/i 


:  1,000 

1,000 

1,000 

1,000 

1,000  : 

:  1,000 

1,000 

1,000 

1,000 

1,000 

;  acres 

acres 

acres 

acres 

acres  : 

:  bales 

bales 

bales 

bales 

bales 

Jiorth  America: 

El  Salvador 

:  9 

32 

24 

38 

35: 

:  5 

16 

11 

19 

21 

Guateaala 

7 

7 

7: 

:  2 

4 

3 

4 

_ 

Mexico 

:  725 

963 

904 

843 

865: 

:  334 

472 

434 

460 

499 

Nicaragua 

:  9 

.  4 

5 

1 

_  , 

;  5 

3 

4 

1 

United  States 

:  27,708 

20,009 

17,241 

17,615 

21,269: 

:  13,U9 

12,230 

9,015 

8,640 

11,851 

British  '.Test  Indies 

:           20  ■ 

16 

12 

7 

;  5 

4 

3 

2 

1 

Haiti 

25 

25:' 

:  22 

U 

11 

S 

11 

Puerto  Rico 

:  2 

•  1 

1 

2 

d/ 

d/ 

Ttotal  North  America  e/ 

:  28.642 

21.078 

18,240 

18.541 

22,217: 

:  13.5?3 

12.741 

9.483 

9.135 

12,392 

Europe: 

Bulgaria  _ 

85 

48 

61 

98 

105: 

:  35 

U 

10 

20 

23 

Greece 

:  168 

80 

72 

127 

106: 

:  76 

13 

28 

50 

53 

Italy 

:  56 

37 

34 

41 

:  21 

9 

9 

12 

15 

Runania  f/ 

8 

no 

109 

104 

109: 

:  2 

22 

20 

9 

16 

Spain 

46 

US 

133 

U2 

108: 

;  10 

27 

8 

23 

14 

TugDslavia 

8 

15 

:  3 

Total  Eimspe  (excluding 

n.S.S.P.)  e/ 

372 

439 

420 

527 

505: 

!  U7 

87 

77 

118 

136 

U.S.S.R.  (Europe  and  Asia) 

5.087 

2,865 

2.995 

3.215 

3,625^ 

!  3.430 

1,700 

2.240 

2.600 

Asia; 

Cyprus 

U 

4 

_ 

_ 

_  . 

*:  3 

2 

1 

2 

_ 

Iran  , 

453 

290 

303 

196 

205: 

;  171 

81 

92 

64 

SO 

Iraq 

53 

18 

25 

25 

:  11 

5 

4 

4 

Syria 

85 

41 

44 

49 

52! 

;  28 

u 

22 

22 

U 

Turkey 

667 

644 

572 

690 

;  249 

225 

166 

203 

273 

Afghanistan 

_ 

__ 

_ 

_  . 

:  49 

20 

9 

9 

Bunca 

428 

_ 

226 

135 

177: 

:  97 

85 

32 

21 

33 

China  (includes  Uanchuria) 

7,038 

5,600 

5,600 

5,556  • 

6,240; 

!  2,855 

1,600 

1,820 

1,933 

2,U5 

French  Ihdo-China 

36 

_  . 

:  6 

_ 

_ 

3 

India  and  Pakistan  ^ 

24,204 

U,843 

13,751 

U,860 

:  5,348 

3,693 

3,529 

3,484 

3,400 

Korea 

564 

752 

442 

312 

355: 

;  180 

228 

103 

75 

62 

Netherlands  Indies 

27 

:  9 

U 

1 

1 

Philippine  Islands 

5 

40 

IC 

:  1 

8 

2 

1 

d/ 

Siao 

16 

_ 

_ 

_  . 

:  7 

17 

Tbtal  Asia  (excliidiiig 

U.S.S.R.)  e/ 

33.805 

22,865 

21,219 

21,877 

22,291! 

!  9.020 

5.915 

5,915 

5.913 

6,097 

South  America:  • 

Argentina 

770 

887 

313 

392 

hA»037i 

!  239 

332 

285 

334 

367 

Brazil 

5,562 

6,000 

5,000 

5,500 

4,900; 

:  1,956 

1,626 

1,350 

1,300 

1,150 

Colonbia  : 

98 

_ 

_  . 

:  23 

22 

21 

22 

21 

Ecuador 

ia 

32 

32 

35 

_ 

:  13 

8 

7 

10 

5 

Paraguay  ; 

111 

119 

124 

126 

125  i 

:  40 

40 

44 

55 

29 

Peru  : 

428 

326 

346 

309 

321: 

:  384 

325 

329 

296 

'  296 

Venezuela  : 

?° 

56 

- 

- 

-  : 

:  XL 

16 

13 

11 

15 

Total  South  Anerioa  e/ 

7.060 

7.547 

6.512 

7,049 

6,624: 

:  2,716 

2,369 

2,049 

2.031 

1.S82 

Africa  and  Oceania:  : 

Anglo-^  c;— -,ian  Sudan  : 

439 

347 

321 

336 

363  i 

!  248 

313 

1S7 

235 

212 

Belgian  Congo 

874 

863 

760 

766 

:  172 

168 

181 

172 

172 

K3iya  : 

-  ': 

:  13 

13 

4 

4 

4 

t^saland  ■ 

84 

:  12 

7 

7 

8 

Tanganyika  ■ 

:  50 

35 

35 

34 

33 

Uganda  : 

1,477 

1,072 

1,146 

1,233 

:  231 

228 

191 

190 

138 

Egrpt  • 

1,821 

885 

1,020 

1,258 

1,302! 

:  1,893 

962 

1,062 

1,252 

1,3U 

French  Eo.uatorial  Africa  • 

390 

667 

:  41 

100 

109 

76 

115 

French  Morocco  : 

1 

7 

4 

:  d/ 

3 

2 

2 

d/ 

French  TTest  Africa  : 

:  28 

21 

9 

9 

14 

Uozanbiaue 

:      i/  33 

92 

99 

93 

95 

Nigeria  . 

:  36 

13 

31 

29 

19 

Angola 

73 

135! 

:  13 

29 

20 

27 

25 

Australia  - 

53 

7 

7 

9 

-10: 

:  U 

1 

2 

2 

2 

Total  African  and 

Oceania  e/ 

6,176 

5,071 

6,3U 

5,517 

5,294! 

:  2,840 

1,995 

1,969 

2,U0 

2,156 

Tbtal  World 

81,U2 

59,865 

55,700 

56,726 

60,556! 

!  31,676 

24,785 

21,193 

21,?77 

25,263 

Office  of  Foreign  Agricultural  Relations, 

Prepared  or  estimated  on  the  basis  of  official  statistics  of  foreign  govemnents. 

Average 
1935-39 


Production  a/ 
Year  beginning  August  1  b/ 


1944 


1945    ;  1946    c/  :  1947  c/ 


reports  of  United  States  foreign  service  officers  and  results  of  office  research. 

a/  United  States  production  in  bales  of  5OO  pounds  gross  (480  pounds  net);  others  in  bales  of  478  pounds  net  throu^  1945  and 
480  pounds  thereafter. 

b/  Tears  shown  refer  to  years  of  harvest;  thus  the  1947-48  totals  are  composed  of  estimates  for  Northern  Heaisphere  crops  harvested 

late  in  1947  and  those  for  Southern  Haaisphere  crops  harvested  early  in  1948. 
e/  Preliminary.  ...  ■ 

d/  Less  than  500,  •  ■  • 

e/  All  subtotals  include  estimates  for  ainor-producing  countries  not  listed  above  and  alloirances  for  other  figures  not  available, 
f/  Figures  fron  1943  to  date  are  not  cooparable  with  prewar  figures  because  of  boundary  changes, 

g/  All  production  figures  are  revised  throu^  the  adoption  of  a  series  conpiled  by  the  T^priipn  Caitral  Cotton  Coimittee. 
h/  Planted  area,  '  '     '  ' 

1/  Exports. 
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Table  8.- 

Cotton: 

Acreage, 

products 

on  and  prices  United  States, 

1935-1948 

Year 

:      Acreage  : 

Production 

Prices 

begin- 

• 

Har-  : 

xieLa 

Running 

:    iLid  15/16" 

ning 

[Planted  : 

vest-  : 

per  * 

500-lb>,  \ 

Farm 

:At  10  : 

Loan 

Aus,  1 

1  ; 

ed  : 

acre 

bales  ° 

bales 

:  markets: rate  1/ 

:  1,000 

1,000 

1,000 

1,000 

:  acres 

acres 

Pounds 

bales 

bales 

Cents 

Gents 

Cents 

1935 

:  28,063 

27, 509 

185.1 

10,638 

10,420 

11.09 

11.88 

10.00 

1936 

:  30,627 

29,755 

199.4 

12,399 

12,141 

12,33 

13.25 

2/ 

1937 

:  34,090 

33,623 

269.9 

18,946 

18,252 

8.41 

9.09 

9.00 

1938 

:  25,018 

24,248 

235.8 

11,943 

11,623 

8.60 

9.00 

8.60 

1939 

:  24,683 

23,805 

237.9 

11,817 

11,481 

•9.09 

10.09 

8.95 

1940 

24,871 

23,861 

252.5 

12,566 

12,298 

9.89 

11.00 

9.15 

1941 

:  23,130 

22,236 

231,9 

10,7/^ 

10,495 

17.03 

18,31 

14.22 

1942  : 

23,3  02 

22, 602 

272.4 

12,817 

12,438 

19.04 

20.14 

17.22 

1943  : 

21,900 

21,610 

254.0 

11,427 

11,129 

19.88 

20.65 

19.26 

1944 

:  19,900 

19,651 

293,9 

12,23  c 

11,839 

20.73 

21.86 

21.08 

1945  ' 

:  17,562 

17,059 

253.6 

9,015 

8,813 

22.  52 

25.96 

21.09 

1946  : 

18,190 

17,615 

2  35.3 

8, 640 

8,517 

32.64 

34.82 

24.38 

1947 

'  21,500 

21,269 

2to7.2 

11,851 

11,552 

31.90 

34»58 

27.94 

1948  3/ 

.  23,223 

313.5 

15,169 

14,808 

30.74 

1/  Eqm.valent  loan  rates  on  a  gross  weight  basis  for  Middling  I5/I6''  cotton. 
2/  No  loan, 

3/  From  Crop  Report  August  9,  1948  except  loan  rates*  area  in  cultivation 
July  1  less  ].0-year  average  abandonment. 

Compiled  from  reports  of  the  Bureau  of  Agricultural  Economics  and  Production 
and  Marketing  Administration. 


U.  S .  Department  of  Agriculture 
Washington  25,  D.  C. 


Penalty  for  private  use  to  avoid 
payment  of  postage  $300 
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